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JELS appendix

Logistic Regression       for Table 7

The Logistic Regression       for a binary response variable is summarized as:
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The probability that y = 1 conditional on the values of x is a function of 
[image: image2.wmf].  

There are two different functions that are common to use that are derived from the logistic distribution and the normal distribution.  The function derived from the logistic distribution gives you the binary logit       and the function derived from the normal distribution gives you the binary probit      .

The standard logistic distribution has a mean of 0 and a variance of 
[image: image3.wmf].  

The equation for the probability density function (PDF) of the logistic distribution is:
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The cumulative density function (CDF) is:
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